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7KH %RIDWP D * IRXS ZDV IRWP HG 1Q )HEWXDU IRP VKH DJJWHJIDWRQ RI VKH
1 XWIIQHD JWRXS Z MK (VFXDSIR 6 UO VXEVHTXHQW P HUHG Z W DQG QR %RIDWP D
6 UO e%RIDWP Df RUWH e&RP SDQ\f ZIMK VKH & RP SDQ\ EHIQJ VKH VXWLYIQ) HQWN
DQG WH &RP SDQ\ Z MK VKH DJJWHIDMRQ VDNQJ HIIHFWIWRP - DQXDU VIKH
e%RIDWP D * IRXS &ROWRIGDARQF ' XH VR WH %RIDWP D * IRXS &RQWIGDWRQ \KH
%RIDWP D * IRXS KDV EHHQ SWHSDUQJ FRQWIGDWAG |IQDQF IDOWDVMAP HOW WDWAQJ Z LK
VIKH \ HDUHQGHG ' HFHP EHU

7+( ,668(5 " . (3/(5* 5283

7KH ,WXHU . HS®IU6 S $ VD KR@GIQJ FRP SDQ\ Z KIFK Z DVIQFRISRIDWG RQ ) HE XD

IRUWKH SXWBRW RI WH $FTXIMMRQ 7KH ,WXHU KDV QR WHYHQXH J HQHWDWQJ
DFVYIMHVRI IWRZ Q DQG QR EXVQHW RSHWDVIRQV P DVIHUDODWHW RVKHUVKDQ VIKH HT XIW
IOWMUHW IWKRGV 1Q WH &RP SDQ\ IQGUHFV® VWKWIRXJK %UG&R 7DXW 6S $ DQG QR
P DWUDOLQGHEWIGQHW RWKHU WDQ IW RXWWDQGIQJ LQGHEWGQHW DQG IQWIUFRP SDQ\
ED@QFHV IQFXUHG 1Q FRQQHFVRQ Z IM{ VKH 7WDDQWDWFMRQV 7KH MWXHU IV FXUHQW QRW
H[ SHFWIG VR HQJDJ H 1Q DQ\ DFWYMHV RMHUWDQ WMRWH IHOWG VR ViKH 7WDDQVDFVRQV DQG
DQ\ RWKHUIXWUWH SRWMQUDOAMDQDFMRQV SHWP IWHG E\ VIKH ,QGHQWH

7KH . HS®IU* IRXS IVFRP SRWHG E\ WKH WXHU . HS®IU6 S $ VKH LOWAWP HGIDW KRGILQJ
7DXW6 S $ DQG E\ WH %URIDW D * WIRXS DVGHIIQHG KHWH IRTRZ 1QJ

.« P YRQG .HS®IUE S $
) DF IOV \WXHU
,yx” QMUY

EHDUQ)
/RDQ

. P e DXUS S $
v62) NUG& R

) XQGIQY
/RDQ

%RIDWP D 6 UO
&RP SDQ\
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%RIDWP D ) IDQFH 63 8
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$VRI 6HSWP EHU WH WRSH RI FRQWRAGDVRQ SHUP HWU . HS®IU* IRXS LV GHWUEHG DV
IR@®Z

$V Rl 6HSWP EHU WH WRSH RI VWXE FROQWROGDWRQ SHUP HWMU YURIDWP D * IRXS LV
GHWUEHG DVIR@Z
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l“ 7KH WXHU . HS®IU6 S D DQ HQWN LQGILHFMD FROWRMIG E\ $ WGIDQ 9%\ RXW) XQG 9 ,, %
6/3 WMRXIK IW Z KR@ RZ QHG WXEMGIDY 9HIJHW 6 S $ WFFHWX® FRP SGIWG WH
RITHUQ) WKH e2 [IHUQIf RI P DJJUWJIDW SUQFISDODP RXQWRI 6HQIRUGHFXUHG
)®RDWQJ 5DW 1 RWAV GXH WH el RWAMf DV SDWRI WH RYHW® ILIQDQFIQJ

DUDQJ HP HQW IRUWH DFTXMMRQ VKH e$ FTXMARQF RI D@OWH HTXIW IQWMUHW IQ

%RIDW D 6 UOE\ $BIDQ %\ RXW) XQG 9,, %6/3 9LFVRUD +' 6 UODQG P DQDJ HWY IURP

© KW 94IGJ H ,QYHWR HOW DQG FHUWRLQ RWHUVH@IY Z KIEK Z DVFRP SGIWIG RQ 0 DUFK

7KH 1 RWIV EHDUIQWUHVWHT XDOR WUWHH P RQW( (85,92 5 ZIW  I®RRU SQV

SHUDQQXP UHVHWT XDUMW® DQG Z HWH MXHG DWDQ IMXH SUFH RI RI WH

QRP LQDCDP RXQWKHUHRI

$ SST@DVWRQ KDV EHHQ VXFFHWX@ P DGH IRUWH 1 RWMVVR EH OAMAG RQ IKH 2 11LIEIDQ MWV

RI WH /X[HP ERXU 6WRFN ([ FKDQIH DQG DGP MWAG VR WDGIQ] RQ WH (XWR 0 7)

P DUNHWAKHUHRI

7KH JWRW SIRFHHGV IRP WH 2 I1HUQJ VRJI HWHUZ MK FDVK RQ ED®QFH \KHHW Z HUA

XVHG \R L WHSD\ 1Q IX@®DQG FDQFHOWH LQGHEWGQHW LOF XUHG E\ WH \WXHUXQGHU

WWH EUGJ H IDFIOV DJ WHHP HOWHQWMILHG LOWR 1Q FRQQHFWRQ Z MK WH FRP SGIMRQ RI WKH

$FTXMARQ LQFOGIQ) DFFXHG IQWMUHWWHUWHRQ DQG IL SD\ FHURLQ IHHV DQG

H[ SHQWHVIQ FRQQHFVRQ Z IM{ WH 2 11HUQJ DQG WH WHILQDQFIQI RI \XFK LQGHEWGQHW

+("*,1*  ,17(5(675%7( &$3

2 Q $XJIXW .HS®IU6 S $ WIQHG DQ ,6' $ P DWMUDJ LHHP HQWIRUDQ IQWAUHW

WW FDS EDVHG RQ D QRURQDODP RXQWRI « P Z IM{ DQ XQGHWIQJ WDW EDWHG RQ

P (XUERU D P DWUW Rl \HDWY WDWQJ IWRP DQG D VANH DWW

KHGJ H DJ DIQWWKH LOMUHWMDW WM IHOMQJ VR WH 1 RWV IRUD IXQQIQJ SWHP IXP RI
ESV

7KXV WH * BRXS FDSSHG IW (85,925 H[SRWWH R IRU \HDW ZKIFK LV

H[ SHFWG VR J HQHUDW \DYIQJ VIQ WKH FXWHQWIMQJ IQWAUHV UDWA HQYILRQP HQW

l@\ $&48,6,7,21 2) ,+665/ $1' 3$67(85 65 /

2 Q -DQXDW 3DWMXU D WEMGIDU RI WH &RP SDQ\ HWDEQKHG IQ
' HFHP EHU IRUWH SXISRWH Rl FRQWXP P DWQJ WH ,+6 $ FTXMWRQ DFTXWHG

RI WH HTXIW IQMUHW IQ +6 IWRP * HBISL6S$ WH e+6 $FTXMARQF  7KH
UHP DIQIQJ P IQRUW IQWHWMOQ 3DWMXUKDV EHHQ DFTXWHG E\ WH * LRXS RQ 0 D\

IRUD FRQUGHWDMRQRI P

$FFRWGIQI® WH * RXS IXQGHG WH DFTXIMVRQ WUWRXJ K WKH MXDQFH RI DGGIMRQDO

XERUGIQDWG 3, QRWIVE\ DQ IQGUHFWSDWHQWFRP SDQ\ RI WKH ,WXHU WH SURFHHGV

Rl ZKIEK Z HWH FRQMEXWG DV HTXIW VR WH WXHUDQG IW \XEMGIDUHV 7KH P DIQ

WDMRQD®IVIRUWKH +6 $ F T XIMVURQ DUH

.« BWHQIWHQ RXU 0 HGIEDO' HYIEHV DQG +HDOK 6XSS®IP HQW EXMOHW XQW Z WK
W QUIFDOWS ' H[ SHWNWH DQG D FRP SGIP HOWU SURGXFWSRWRIR

« $FKIHYH WJ QUEFDQWFRWM QHU IHV E\ IQ \RXWFIQ) WH P DQXIDFWUQJ RI ,+6¢V
SRWRIR DQG SURFXUHP HQWDYIQI V

. 8QRFNFIRRW\H@Y RSSRWXQMHYDFWRW RXUMH\SHFWH FXWRP HUEDWHV DQG

.« ([ SDQG RXUJ HRJ IDSKIFDOSWHVHQFH HVSHFID® 1Q $ D

'@‘ $&48,6,7,21 2) $3+$50 65 /
' XUQD $SUD WH &RP SDQ FRP SGIWG WH DFTXMVRQ RI WKH UHP DIQIQJ
P IQRUW IQWMUBHVWS SKDWP IRUDQDP RXQWRI « P

%,2)$50% *5283 , QWHULP UHSRUW 4
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2 Q 6HSWP EHU WH * RXS FRP SGIWG WH DFTXMWRQ RI 1 XWDW@' D

) HQFK FRP SDQ\ VSHFID@QHG 1Q WH WHWHDUWK DQG GHYH®&SP HQW P DQXIDFWUH DQG

SDFNDJIQ] RI IRRG \KSS®IP HOW ZIMK F » P SHYHQXHV 1 XWDW@ IV WMH UHVXGOVRI

\KH FRP ELQDVMRQNRI

. &RGIDE D &0 2 \SHFIDOAWRI GU IRP IRRG \KSSOIP HOW 1Q SDWEXDUVDEBIW
FDS\K®IV SRZ GHWY

. /DERWWIH 3HUH &DWRQ D &' 2 IRFXWHG RQ WH IRWP XOWRQ DQG SDFNDJ IQU
P RWD SIOMY RI IRRG \XSS®GIP HQW IRUWKLG SDWHY RITHUQ) W FCHQW D hX@
WHWIFHc RITHU

1 XWDWN@ VHYHV D FRP EIQDVRQ RI HU SKDW D DQG FRQUXP HUKHD® F@HQW DQG

WP DOWR P IG \]JHG ®FDO) HHQFK FMHQW WDWVHOWHIU SIRGXFW DFWRW D YDUHW RI

FKDQQH® P RWD SKDW DFIHV EXWDOR RUDQEF WRWHY DQG RQEH W FXUHQWD

RSHWDWV IQ VE R P DQXIDFWXUQ) WAV 1Q @+ HUEEHU HP HOW & RGIDE DQG 6« HOW / 3&

0 DIQ WDMRQD®! IRUWH DFTXMWRQ IV L WHQIWHQQJ SHOHWDWRQ 1Q WH ) UHQFK

P DUHWE\ DGR HWDEQKIQ) IRRVBUOW IL H[ SBMQI RSSRUXQUHV RI FLRW\H@Y RI

%RIDWP D&V GLIHHOMDWMG SWRGXFW HJ  SWRERWEY @XIGV WO\HU RQ

FRP SGIP HODUY 1 XWDN@t FQHQWEDWH DQG UL KDYIQ) DFFHW VR D VARQI ®FDO

P DQDJ HP HQWWDP  Z M SWRYHQ P DQDJ HP HQW FDSDEIMAHV DQG H[ SHUHQFH (Q

P XGAQDVRQDCERP SDQHV

7KH * URXS SUP DU® IXQGHG WH DFTXMMRQ RI WH 1 XWDWQ@' JURXS WWRXIK WH

MXDQFH RI DSSWR[IP DW® « P 1Q DJJWHIDW SUQFISDODP RXQWRI DGGMRQDO

XERWGIODWG 3, QRWMVE\ DQ IOGIWHFWSDWHQWFRP SDQ\ Rl IKH \WXHU WKH SURFHHGV

Rl Z KIFK Z HHH FRQWEXWAG DV HT XIW WR WH ,\WXHUDQG IW \XEMGIDUHV 7KH SURFHHGV

Rl ZKIFK ZHWH FRQMWEXWG DV HTXW W WH ,WXHU DQG W VXEMGIDUHV Z W DQ

DFFUWHWYH HITHFWRQ GIYHUWDJ H

". &29, 3$1' (0,&
&RYIG KDG D P L[HG IP SDFWRQ WH &RP SDQ\ ¢V ILUXWHV DV D WHXOVRI P XGAS ®I
FRXQMUEDDQFIQJ HIIHFW 1Q SDWFXDU
. $ QHJDWYH [P SDFWRQ FRWP HWEV HJ \XQ FDW DQG FHWIBIQ WQ FDWH SUIRGXFW
SUREIRWEVEDWHG SURGXFW XVHG DV FR DGMYDQW IRU DOMEIRWE WHWDS\ DQG
FRXJK FR@ SUIRGXFW
. $ SRMMYH IP SDFWRQ IP P XQR WMP XDQW YMDP IQV P IQHD® DQG EWIQ KHDEK
XSS®IP HQW DV D WHX®WRI DQ LQF IHDVHG DWMQURQ Rl FRQVXP HWY/ VR IKHIU KHD®K
GXUQJ SDQGHP IFV DQG
. $ QHJDWYH [P SDFWRQ WH FRP P HUFIDOMDWAI\  GXUQJ DQG WH * RXS
XWBIQHG \XEWDQUDOLQYHWR HQW VR VAKXFWWUH WH FRP P HIFIDOWIDP  HJ  NH\
ILJ XUHV VXFK DVVWKH +HDG Rl * ®REDOSD®IV KILHG 1Q FRP P HUFIDOP DQDJ HUIRU
FRW HWEV KILHG 1Q KRZ HYHU GXUQJ &RYIG SHURG WH &RP SDQ\ GIG QRW
EHQHIW IIRP  WKH OQHZ ® WMKFWUWHG WDP PDIQ® GXH WR WDYHO EDQ DQG
HVAEVIRQV 7KH & RP SDQ\ EH@HYHV WDWQYHWR HQW XWBLOHG VR HQJ WWHQ DQG
IP SIRYH WH FRP P HUFIDOMKXFVWUH Z LOEH D NH\ GUYHURI IXVXUH J URZ WK
$ @O D@ FRQMGHUQ) WHWH FRXQWMEDD®QFIQJ) HIIHFW WH P SDFWRQ WH & RP SDQ\ ¢V
1LJ XUHV KDV EHHQ @ IWAG 1Q WH \KRWWMUP
QWH ®Q] WP WH &RP SDQ\ EHTHYHV VR EHOQHIMIURP WKH FKDQJ HV 1Q FRQWXP HUk
KDEIW WL J HIHG E\ &RYIG Z KIEK DFFHGIWDWG WH SRUMYH VDI IQGV Rl WH IQGXIAY
HJ FRQWP HUL LOF LHDVHG DWMQURQ VR KHD®K DQG SUHYHQMRQ

$5,1 8.5%,1(

* 7KH & RP SDQ\ IV QRWGILHFWD H[ SRVHG Z WK GIUHFWWD®IVVR 5XWD RUSNDIQH KRZ HYHU
WH &RP SDQ\ VP DQXIDFWUQJ QXWDFHXWED® SURGXFW IRU( XURSHDQ FTHQW Z KIFK
GHQYHUWKHVH J RRGV VR \XFK VE R P DUHW 7KH VRVDOHWIP DWG \ HDW® \D®IV VR WRWH
P DUWHW DW HTXDOWR « P Z KIFK LV HT XDOWR ®IW WKDQ Rl VKH VRVDOFRP SDQ\
WQRYHU

%,2)$50% *5283 , QWHULP UHSRUW 4



© MK LHVSHFWVR WMHWH F P DWH DOHDG\ IQYRIFHG DQG FXUHQW WKHWH IV RQO
« P RUWBHUIRUSWRGXFW VR EH \R@ 1Q 5XWD Z VK SD\ P HQW RXWMDQGIQJ / INHZ MH
WH &RP SDQ\ GR QRWH[ SHFWWJ QLU IF DQWFRQWHT XHQF HV RQ VIKH WHP DIQIQJ

,Q WMILP VRl ZRWINQJ FDSIMDO %RIDWP D FXUHQW KDV QR LQYHQWRU IRUJRRGV Z KIFK
Z HIH SOQQHG WR EH \R@ 1Q 5XWD

1)/$7,21

|||||I 7KH &RP SDQ\ DV IXUKHU GIF®VHG Z IMIQ WLV HSRW IV IDFIQJ  LQFHDVHV 1Q WDZ
P DWIUDCSUFHV HOHU\ FRW \KISSIQJ FRW H[ WILDDOZ RUNHWY DQG VHWIEHV J LYHQ WKH
FXWHQWP DFRHFRQRP IF WHQGV 8S VR QRZ %RIDWP D KDVEHHQ DE® VR SDW WUWRXJ K
F Rl WHWH LQFHDVHG FRW WDQNW VR D FROQWDQWGID®JI XH DQG ®RQJ OWQJ
HOMRQWKISV Z MK FXWRP HY IWKDV EHHQ DGR DE®I VR IXWKHU WHGXFH WH FRW
IQF KHDH P SDFWYID GHGLEDWAG P W DMRQ DFVRQVVXFK DVKHGJ IQ) RQ HQHU\ SUEHV
DQG IQWRGXFVRQ Rl QHZ WZ P DWUD®DQG SDFNDJ IQJ VXS STHWY

6,1,),&$17(9(176 2&&855(" $)7(5 6(37(0 %5

0(5*(52) 7$85,63$ ,1 %2)$50% 65 /
2 QWH WK 2 FVREHU WH %RDG Rl ' WHFVRW DSSWRYHG WH P HU HURI WiKH KR@GLQJ
7DXW6 S $ 1Q %URIDWP D 6 UO Z MK IHWRVSHFVIYH DFFRXQUQJ HITHFW RQ VIKH  W- DQXDU

%,2)$50% *5283 , QWHULP UHSRUW 4



« 0%$,1 .3,V

« 727$/ 5(9(18(6
%5 ($. ' 2: 1

* 5283
$&7,9,7,(6
$1°
23(5%$7,216

%,2)$508% *5283 , QWHULP UHS RUW 4




UWRIDWP D IV D ®GIDGIQ] (XWRSHDQ &' 02 IX@® IRFXWHG RQ QXWDFHXMFDQ® DQG WH XQGLSXWAG
GIDGHU RI WH ,W@Q P DUHW 7KH &RP SDQ\ LV WKH WHVXOVRI D eEX\ DQG EXIGf WRU RI
FRP S®IP HOWUY EXMOHWHV WDWBIG VR VIKH FUHDVRQ RI D ®IDGIQJ S®\ HUZ MK D Z IGH SRWRAR RI
GUIHHOQMDWG SIRGXFW DQG P DOXIDFWUQJ VAFKQR®RJ IHV

7KH &RP SDQ\ SRWMRQV IWHO DV ®UH 3KDW DFHXWFDO &RP SDQIHW e3KDW D&RV  DQG

& RQUXP HU+HDOK & GHQWE e& +&\f SDWQHURI FKRIEH IRUFR GHYH®SP HQWS LRMIFW VIKDONV VR

. $QHQG W HQG &' 02 SWIRSRMWRQ IIRP P DUWHWOQW@ HQFH 5 ' DQG WHIXOWRU R ILQMKHG
GRWJH IRWPV €)' ) P DQXIDFWXUQJ DQG SDFNDJ IQJ

. $ SWRDFWYH RIIHURI IQQRYDWYH VROMRQV eSXWK LQQRYDVIRQ P RGH® WIIQJ VR DQWFLSDWM
P DUHWWMHQGY DQG F@HQWE QHHGV DAR GIYHWDJIIQJ RQ D VRQJ 5 ' GHSDWP HQWDQG D \RAG
SRUMRCR RI GlUIHHQMDWG VAFKQR®J IHV HJ 0 IELRHQFDSVX®VRQ ' U &DS 7: 1Q

%URIDW DcV GUIHHQUWDVAG SRMMRQIQJ IVEDWG RQ

« 6VMRQJ IQKRXW 5 ' FDSDEMHVY DQG D WDP RI F )7(V ZRINQJ RQ FMIFDOWXGIHV VR
VXSSRUWSWRGXFWe FDIP V RYHU  SDWIQW DQG WDGHP DUV
« S5HIXO®WU NQRZ KRZ Z WK D GHGIFDWG WADP RI F ) 7(V VXSSRWAQJ FTHQW 1Q UHJI MMUQJ

SIRGXFWGRWHLW ERW DWRFDODQG LOVAIDVIRQD OBIYHO
. 6VDW RI ViKH DWW P DQXIDFWUQJ FDSDEIDAHV Z MK VHYHWO eSKDW D @Hf P DQXIDFWXUQJ
HT XISP HOQWDQG T XD@N FRQWROV WHP V

0%$,1 .3,V
° P ° P
P
/ li
I I -..1
1 I ---FH
<7 /70 TRWO TRWBCEHYHQXHV <7 /70 $GM(%T $ 0 DQXIDFWXUQJ
SHYHQXHV &$* 5 IQFOM QHU IHV SOQNV
c <7 /70 P DU 1Q

JUR
2 &

YX(VRI5 &XVIRP HWY/ & RXQAHV
5HI XOWRY \HWYHG
SURFHWHV
1 RWMV
,QFO ,+6 DQG 1 XWDW@5HYHQXHVIRUC ¢ ¢ DQG <7

,QFXGHV+s P RI FRWM QHU IHVDQG « P DGMWP HQW |RULHQWDYIQJ V IHDWAG VR 0 HIHVRCY S@QWDF T XIMMRQ 11QD HG 1Q
0 DFK &XWD (%7 $ DQG 1 XWDW@' 4 R( DGMWR HQW

%,2)%$508% *5283 , QWHULP UHSRUW 4
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[ 70 <7

% 9XMOQHW 8 QW % * HRJ WDSK\

1 RVAV

0 DIQD HIHW VR J RYHWQP HQWJ (DQW HDWAG VR QHZ SWRGXFW
5 ' $@GDWD SWHHQMG DW. HSGIUBIYHO LH  LOF XGIQJ 1 XWDWNIGY
DVZ H®

%RIDWP D RSHWDWAV WH EXVOHW WIRXJI K VKUIHH EXVIQHW XQIW

. +HDEK 6XSS®IP HOW 7KWIRXJK RXU +HDOK 6XSS®IP HQW EXMOHW XQW ZH GHYH®S DQG
P DQXIDFWWH KHD®K HQKDQFIQJ SWRGXFW VKDWSUP DU® HQDE® WH P DIQWIQDQFH RI JRRG
KHDOK DQG VXSSRWRUHQKDQFH SWHYHQURQ WHDVP HQW LQGLYIGXD®@ RUIQ FRP ELQDVRQ Z VK
SKDWP DFHXWFDO SIRGXFW LQFOXGIQJ IRU FKWRQIF GMHDWHV : KI®I ViKH SXUFKDWH RI +HDOK
6XSS®IP HQW GRHV QRWIHT XILH D IRWP DOGRFVRWY SUHVFUSVRQ [Q P RWRI RXUJ HRJ IDSKIHV ViKH
IQMDO SXUFKDWH RI KHD@®K VXSS®IP HQW E\ HQG FRQVXP HW/ IV X\XD@ GUYHQ E\ GRFVRUE
HFRP P HQGDVIRQV

« 0 HGIEDO' HYIEHV 7KWRXJ K RXUO HGIFDO' HYIEFHV EXMOQHW XQIW Z H GHYH®S DQG P DQXIDFWWH
SWRGXFW WDW DFKIHYH WHIU WMHWDSHXWE HITHFW WWWIRXJK D SK\MFDO HJ DHWRWO RU
P HFKDQIFDO HJ D SWRWFWH O\ HULQ W\WH WRP DFK DFVWRQ VR SUHYHQWDQG WHDWGLMHDWHV
0 HGIFDOGHYIFHV DKH FRWUWR SKDW DFHXWFD® FRP SDUWHG VR KHDOK VXSS®GIP HOQW GXH VR
VWKH VSHFUIF WHI XOWUY WP HZ RWN WKH\ QHHG VR FRP SO Z MK DWD QDWRQDODQG ( XURSHDQ
GIYHO 6P LDUVR KHDOK VXSS®IP HQW P HGIFDOGHYIFHVDW WSIFD® WHFRP P HQGHG E\ GRFVRW
DQG \R@ VR HQG FXWRP HW VWUWRXJ K SKDW DFIHV

« &RW HWFV 7KWRXJK RXU &RWP HWEV EXVIQHW XQW Z H SUP DU® GHYH®S DQG P DQXIDFWXWH
SWHP IXP WNIQ FDWH SIRGXFW VXFK DV DQWDJ HIQJ FUHDP V VXQ FDWH DQG KDWFDW SWRGXFW
2 XUWDWAI IE IRFXV 1Q WKLY EXVIQHW XQIWLY IHSIHVHQWG E\ eFRW HFHXWED®f FRQUMAQJ RI
FRW HWF SURGXFW WMDWDWH SXIBRUMG VR KDYH WKHWDSHXWE DFWRQ 2 XU& RWP HWEV EXVQHW
XQW IQF XGHV FHUDLQ GUIHHQUDWG IQQRYDWYH WFKQR®J HV VXFK DV WH %DJ RQ 9DOH
e 9f VHFKQR®J\

%,2)$50% *5283 , QWHULP UHSRUW 4
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(; (&87,9( 986,1(66 29(59,(:

1 RWV
5HOWG VR 5HQWDOWYIQIV FRQQHFWG VR VKH DF T XIMMRQ RI 0 HIHVR 3@QWLOD@ HG 1Q 0 DWFK Rl & XWD %HDXW
*PE+ (%7 $ DQG IRWP HUL XWDWL@ 4 R( DGMWP HQW $ @IL] XUHV IQF XGH 1 X\WMDW@ * (RXS

" XUQJ VKH [LWAVQIQH P RQWV RI WH %RIDWP D * (RXS SRWHG D WWRQJ SHURW DQFH Z VK

VRS@QH JWRZ Q) GRXE® GLIIWFRP SDIHG VR WH \DP H SHURG Rl VKH SUHYIRXV \ HDU 7RVDO

5HYHQXHV IHDFKHG * P JWRZIQJ E\ FRP SDWHG VR VIKH QIOH P RQUKVRI 1Q @ KWRI

SRMMYH FRQWEXVRQ RI D@ EXVQHW @HV DQG JHRJWDSKIHV $3$& 1Q GH®\ GUYHQ E\ ViKH

H[ HFXVIRQ Rl WH GHIIQHG  SLaDL/ \MDWIAJ \

«  &XWRP HUSHQHWDVIRQ IQFHD\HG \KDWH Rl Z D@IWZ MK NH\ DFFRXQW HVSHFID@ RQ FHUDIQ
SIRGXFW DQG WHWSHXVE DIHDVVXFK DVSWREIRWFY JDWWR DQG EDE\ FDWH SIRGXFW

« * HRIWSKIFDOH[ SDQURQ WKH * IRXS Z DV DE® VR VWHQIVWKHQ W WHYHQXHV J HQHWDVRQ 1Q
(XWRSH DQG 1$)7$

« 7HFKQR®J IEDOIQQRYDVIRQ GIYHWDJIQJ RQ IW 5 ' GHSDWR HQW %RIDWP D KDV EHHQ DE®I R
FROUOXH VR LQQRYDWA IW SWIRGXFW DQG RITHUQHZ \ROMRQV VR IW FQHQW WRQJ SHURW DQFH
RI 3IREIRVEV ' If &DS DQG 7: IQ VIFKQR®J IHV

%,2)$50% *5283 , QWHULP UHSRUW 4



)ILWO DU IQ IRU WH WA QIQH P RQWYV RI DP RXQWG VR » P DQ IQFWHDWH RI
FRP SDWHG VR iKH | LUMQIQH P RQVKV RI 0 DU IQDOW VI KV® LQF IHDVHG GHVS I VIKH KLJ KHUWDZ
P DWUDODQG SDFNDJ IQJ SUEHV RIIVHWE\ D Z HOP DQDJ HG LQFIHDWH 1Q VHAQJ SUFHVDQG SRVMYH
PI 7KH DZ P DWUDOSUFH LQFHDHV RI e DWFRQWDQWYROP HV KDYH EHHQ SDWD®@ RIIVHW
E\ « P SUFHVIQFIHD\H DWFRQWDQWYROP HV WKDQNV VR D FROQWDQWGID®J XH DQG ®RQJ MWAQJ
HOVIRQ\KISV Z IViK FXWRP HWY/

7WDQVRWP DVRQ 0 DU LQ IRUWH [LWAMQIQH P RQWVRI DP RXQWG R e P Z WM P DUIQD@V XS
R YV IRUVKH lWWQIQH P RQWYV RI PDIQD GXH VR L LQFIHDWHG LQWRXUFIQJ
DFWYMHV DQG IL VXFFHWXO P DQXIDFWUQJ HIIIEIHQF\ S®Q IQWRGXFHG VKDW DQRZ HG R
GHFUHDWH GHSHQGHQF\ RQ VKILG SDWV Z RUNV FRW DQG J HQHWDWH \DYIQJ V

6HFRQG 0 DU 1Q IRUVKH [BWMQIOH P RQVKV RI DP RXQWG WR - P YV o P
GXH VR VRS@QH LQFUWHDW DVZ H@DV FRWWHIIIFIHQF\ IQMDWYHV

6D®IV * HQHWODQG $ GP IQWMWADVIRQ FRW 6* $ LQFWHDWHG E\ - P FRP SDWHG WR VKH lWWKDO
RI P DIQ® GXH VR GXH VR WKH KLJ KHU& RP P HUFIDODFWYIMIHV DQG 3HURQQHOFRWV * P DQG
KW KHU5 ' H[ SHQGIWXWH - P

$SGMWHG (%7 $ IRU WH 1IUW QIQH P RQWV RI DP RXQWG VR * P DQ LQFWHDWH RI
DSSWR[ IP DO FRP SDWHG VR WMH VDP H SHURG RI SWHYIRXV \ HDU $ GMWHG (%7 $ 0 DU IQ
Z DV FRP SDWIHG R Rl VKH 1 LUAMQIQH P RQWV RI P DIQ® HHOWG VR HFRQRP IHV RI

WD® GUYHQ E\ YR&XP H LQF IHDWHV

%,2)$50% *5283 , QWHULP UHSRUW 4



5(9(18(6 %< %86,1(66 81,7

+HD@K 6XSS®IP HOW 7RVDO5HYHQXHV WRRG DWe P JWRZIQJ E\ F FRP SDUHG VR \KH
[LUAMQIOH P RQVKV RI P DIQ® VKDQNVVR QHZ FXWRP HW/ Z LQV DV Z H@DV J IRZ ViK Z MK D@H[ IMAQJ
FXWRP HWY Z VK ®RQJ OWIQI WHOWRQWKISY : IWKIQ H[DMAQI FXWRP HW VKHWH LV DQ P SRUDQW
LQF IHDVH RI VKH 7IHU  FRQVXP HUKHDOKFDWH FTHQWE YROXP HV

0 HGIEDO' HYIEHV 7RVDO5HYHQXHV WRRG DWe P XS E\ FRP SDWHG VR VIKH |LUAVQIQH
P RQWVRI P DIQ® WMDQNVVR KH LQF LHDWH 1Q \D®IVRI =LYHWH[ (\R[[ IDP 1O 1Q ( DWHLD ( XURSH
DQG ( QWWRI HWP 1QD 1Q VDO

&RWP HWEV 7RVDO5HYHQXHV DP RXQWG \R * P FRP SDWHG VR VKH IIDMQIQH P RQWKV RI

P DIQ® KDQNV VR QHZ FAHQW Z LQV DV Z H@DV LQF IHDVHG EXMQHW Z VK H[ IMAQJ FOHQW Z VK
W QUIFDQWFRW VHARJ DFKIHYHG ) XWKHW RIH Z H KL K@ KWDQ P SRUDQWQHZ FIHQWZ IQ 1Q
MDHO DFFRXQWQJ IRUF « P DQG WAWRQJ SHURW DQFH Rl %R9 WAFKQR®J\ SWRGXFW LQ
1 RUKHWD ( XIRSH ,Q DGGMRQ Z H HWDE@KHG DQ IP SRUDQWF XWRP HUIHOMRQ\KIS Z M D ®IDGHU
SO\ HULQ SHGIFXUH WHDWP HQW

5(9(18(6 %< 5(* ,21

(0($ )RUWH IILWQIQH P RQWKYV RI 7TRVDO5 HYHQXHV IQF LHDWHG E\ FRP SDWHG WR WH
VDP H SHURG RI VKH SWHYIRXV\ HDU P DIQ® RQ VKH EDFN RI KL KHUUHYHQXHV FRP 1QJ [WRP 7IHU
FRQVXP HUKHDOKFDWH FTHQWE YRXXP HV ,Q SDWFX®U 1Q VIO 7RVIO5HYHQXHV IQOFIHDWHG E\

FRP SDWHG VR WKH VDP H SHURG RI VK(H SWHYIRXV\ HDU Z MK J IRZ VWK VSUIHDG EHWZ HHQ QHZ F@HQWE
DFTXMMRQV DQG H[ MAQJ FTHQW

$MD DQG 3DFLUIF $3%$&_ )RUWKH IIULWQIQH P RQVKV RI TRVDO5 HYHQXHV GHFUWHDWG E\

FRP SDWHG VR VKH \WDP H SHURG RI WKH SWHYIRXV\ HDU P DIQ® GXH VR WKH & RW D[ FXWRP HUWRFN
EXIL®G RXWQ WHOWG VR VKH ,+6 HOWW

1RUK $PHUFD 1$)7%_ )RUWKH IWAWQIQH P RQWYV RI 7TRVDO5HYHQXHV IQF IHDWHG E\

FRP SDWHG VR WKH \OP H SHURG RI VKH SWHYIRXV\ HDU P DIQ® GXH VR KLJ KHUMD®IVRI 96/ SWRGXFW

/DVID $P HUFD /$7$0 _ )RUWKH IIUAVQIQH P RQWKYV RI 7RVDO5HYHQXHV LQF LHDWHG E\
FRP SDWIHG VR VKH \DP H SHURG Rl VKH SUHYIRXV \ HDU P DIQ® GXH VR WH JWRZWK Rl D WHU
SKDW D FaQHQW

%,2)$50% *5283 , QWHULP UHSRUW 4
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1 RUP DWYH ®IYHORI ) LHH &) DW
« P HFO- P IQYHQRU
EXIGB XS + P GH®\ LQ FDWK
FRGIFWRQDQG+ P GH®\ 1Q

FRGIFWRQ RI J RYHWQP HQW
J QW

1 RWAV
1)3 IQFOF - P H[WDRWGIODY IQYHQWRU VR DYRIG IQFWHDW RI SUFHV DQG SRWMIQUDOVXSSO® FKDIQ GIMXSVRQ F -« P RI
FDW FR@IFVIRQ GH®\ VDQG - P LHOWG VR GHO®\ 1Q FR@IFWRQ Rl J RYHWP HOQWJ IDQW SRW8BRQHG 1Q HDWD 4 $ @I XWHV

IQFOXGH 1 XWDW@ * IRXS & DSIVDOFRQUMEXVIRQ IQF P WHOWG R 3,. GWDZIQJ DV (TXW 2 VKHUFKDQJHV LQ HTXIW IQFO
FKDQJ H RI FRQWRO

$ GMWHG (%7 $ WRRG DW P
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4 7DGH : RINQJ & DSWVDOYDUDVIRQ YHWXV' HFHP EHU KDV EHHQ QHJ DWYH E\ - P RI
ZKIFK F » P @ONHG VR H{WD IQYHQWRU EXLGXS 1Q RWGHUWR DYRIG IXUKHU WZ P DVWUDODQG
SDFNDJ IQJ SUFH LQFUIHDWVDVZ H@DV SRWMQUDOVXSSO® FKDIQ GIMXSVIRQV P IORW VR GHD\ 1Q FDWK
FR@IFVIRQ RI - P WDWZI@EH WFRYHWHG DIVAU WKH P ROW HQG F®&RMQJ - P WHOWG W
J RYHWP HQWJ IDQW FDWK 1Q SRWBRQHG 1Q HDWD 4 7KH 1: & FDW DEWWSVRQ RI - P v
P DIQO® GUYHQ E\ EXMOQHW YRXP H J UIRZ WK

7RVDOL DSH[ DP RXQWG \R * PIQ4 IQ SDWEXDU

. 0 DQXIDFWXUQJ FDSH[ DP RXQWAG R e P DQG ZHW P DIQD HHOWG \R L SWRGXFVRQ @QHV
H[ SDQMRQ lQ * DWW DQ 0 HHHVR L DGYDQFH SD\P HQWIRU WH P IFIRHQFDS\WX®WRU 1Q
0 HHVR DQG lIL QHZ P DQXIDFWXUQJ @QHVIQ * DAWDWA DQG 0 HUHVR

« 5 ' FDSH[ DPRXQWG VR * P DQG ZHW P DIQD WHOWG R VHYHWDO5 ' SWRMFW IQ ViKH
JDWAR &16 FHQWDOQHXWR i WAP DQG FDUGIR VKHUIDSHXWF DUHDV

« 2\WHU ,7 &DSH[ DP RXQWG \R - P DQG ZHW P DIQ® WHDWG VR WHIQIRIFHP HQWRI &50
VROMRQV [QYHWR HOWIQ 6$3 QHZ P RGX®IV DQG ,& 7 LQIIDVKXFWXH DQG IXWQWXH IRUQHZ DWHDV
IQ 0 HHVR DQG * D@WDWH

« 0 DIQWIQDQFH &DSH[ DP RXQWIG VR « P WHOWG \R * DAWW DQG 0 HIHVR SO®QW IQ RUIGHUWR
P DIQWDIQ VKH SURGXFVRQ FRQUQXIW

7KH ,QWALHVW DWH HT XDOWR P DQG P DIQ® @ONHG VR WMH %RQG MDEIDN KRZ HYHUIRUP RWH WDQ
« P IP SDFWG E\ RQH RIl LQWHWDQG SHQDGIHV IRURQI WMWP ®RDQV FRVXH

0 $ FDSH[ WRRG DWe DQG IQF XGHG WH DFTXIMMRQ RI ,+6 0 HUIHR S@QWDF T XIMMRQ
P IQRUW WDNH DFTXIMMRQ RI $ SKDWP DFTXIMMRQ RI 1 XWDW@ * (RXS

1HZ ' HEW 5HSD\ P HQW IQF XGHV VKH QHZ - P WH 6HQIRUGHFXWHG ) ®RDVMQJ 5DV 1 RWV GXH
IRP 0 DFK  XQWOO D\ DV EUGJH IDFION XWG WR FRP SGIW WH $ FTXIMMRQ DQG WR

SDWMD@ WHILODQFH %URIDW D H[ MQJ GHEW

& DSMDOFRQWIEEXVIRQ DQG 2 WKHU FKDQJ HV 1Q HTXIW RI - P DWH PDIQO WHOWG VR WH 3,.

GWZIQJ DV (TXIW VR VKH QRQ P RQHDU FRQWEXWRQ RI 9IFVRUD +' DQG VR VKH FKDQJH RI
FRQWRORFFXUHG RQ VKH 0 DUFK

1(7),1$1&,$/ 326,7,21

1 RWV

& DK DQG & D\K ( TXLYD®IQW DV RI 6HSVP EHU IV3) IRUVKH WDQWDFVIRQ FRW LHDWG VR VIKH $ F T XIMMRQ

,QFO BIDMQJ IRU» P $GYDQFHG 3D\P HQW eDQWFISLVX IDWXWHe IRU P DQG ®QJ WP EDQN ®DQV DIMHQ ILRP
1 XWDWI@t DFTXIMARQ IRUs P

,QFO IXQ D FRWM QHU IHV IRUDQ DP RXQWRI +  DQG + P HDWG VR HQDOWDYIQIV IQ FRQQHFVIRQ Z WK 0 HUHVRcY

SOQW RI & XWD ¥HDXW * P E+ (%7 $ DQG IRWP HUL XWDW@' 4 R( DGMWP HQW
$ @I XHV IQF XGH 1 XWDW@ * IRXS
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3GIDVH QRW VKDWWKH 6XP P DU & RQVRAGDWG 6VDWAP HQWRI ) IQDQF IDO3RMMRQ [QIRWP DVRQ DV RI
DQG IRUWKH VE HO'H P RQVKV HQGHG ' HFHP EHU SIHHOWG KHWHIQ LV GHUYHG [LRP ViKH
ILQDQFIDOIQIRWP DMRQ RI %RIDWP D 6 UO DQG IW FRQWRIGDWG VXEMGIDUHV H[ FOXGIQJ ,+6 DQG
1 XVWDWN.Q FRQWE XVIRQ

%,2)$50% *5283 , QWHULP UHSRUW 4



1 RWV

$V Rl 6HSWP EHU H[ FO FD\K RXW®Z V HDWG VR VKH WDQWDFVIRQ FRW RI VKH $ FTXIMVMRQ VKH $ SKDWP P IQRUW
IQWALHVADF T XIMMRQ VKH ERQG IMKXDQFH DQG WMH FRQWHT XHQW2AIGJ H ) DFLOHY LHS D\ P HQW

$VRI 6HSWP EHU QF + P 6HQIRUBHFXHG ) RDVIQJ 5DV 1 RWAV

0 DIQO HDWG VR GIDMQJ | DF MAHV

$VRI 6HSWAP EHU P DIQ® IHOWG VR $ GYDQFHG 3D\ P HQW e$ QUFISLVX IDWXUHe

&2162/, $7(° 67$7(0 (17 2) &+$1* (6 1
6+$5(+2/' (56c(48,7<

1RWV .HS®U6S$ KDV EHHQ LQFRIBRWDWG 1Q WHWHIRH WH EH®Z

ILQDQF IDO LQIRWP DVIRQ GRHV QRW LQF XGH
FRP SDWWYH GDWD IRU

%,2)$50% *5283 , QWHULP UHSRUW 4
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) RUFRP SDIDWYH SXWBRWYV WH 6XP P DU ,QFRP H 6VDVWP HQWDV RI DQG IRU WH QIQH P RQWYV
HQGHG 6HSWP EHU SHWHQWAG KHWHIQ IV GHUYHG IWRP VKH [IODQFLDO IQIRWP DVRQ RI
YURIDW D 6 UODQG IWFROQWIGDWAG VXEMGIDUHV SWR IRW D IRU,+6 DQG 1 XWDW@ DF T XIMMRQV

%,2)$50% *5283 , QWHULP UHSRUW 4
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) RUFRP SDWDWYH SXWBRWV WH 6XP P DU &DWK ) ®RZ 6VDVMP HQW,QIRWP DVIRQ DV RI DQG IRUWKH M|
P ROQWY HQGHG - XQH SUHWHOQWG KHWHIQ IV GHUYHG IWRP VKH [LIQDQFIDOIQIRW DVRQ RI
%URIDWP D 6 UODQG IWFROQWIGDWG VXEMGIDUHV SWR IRW D IRU,+6 DFTXIMVRQ

1RWAV 3D\ P HQW IRUVDQJ IE®I DWHW 2 VKHUZ RINQJ FDSIVDODV RI 6HSWHP EHU IQFXGHVF » P HOWG VR VKH 0 HUHVR S@QWDF T XIMVRQ
1Q VKH FRQWA[ WRI ViKH $ FTXIMVIRQ HD@RFDVAG 1Q ViKH P DQDJ HUDOFD\K I®Z WDVMP HQWZ WVKIQ VKH 0 $ &DSH[ WP 5HDWG VR WMH QRQ
P RQHVDW DGMWP HQW DVRI 6HSVHP EHU P DIQO IQF XGHV VKH QRQ P RQHVDU FRQWEXVIRQVDUMHQ IIRP VKH RFFXUHG DF T XIMMRQV
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* (1(5$/ ,1)250$7,21 $9%287 7+( * 5283

7KH ,WXHWV 8 QDXGIMG &RQGHQWHG ,QWUP &RQVWRAGDWG )IQDQFIDO 6VDVMP HQW KDYH EHHQ
SWHSDWHG IQ DFFRUGDQFH Z MK VKH ,7$/,$1 * $$3 e,7% * $$3f LWXHG E\ WKH ,VDADQ $ FFRXQUQJ
2 UDQJDVIRQ 2 UWDQM R VDIDQR GL& ROMELON 2 |, &

7KH 1IQDQFIDO IQIRWP DMRQ SHHQWG 1Q WKLY VHFVMRQ LIV GHUYHG IWRP VKH ,\WXHWV 8 QDXGIMG
&RQGHQWHG ,QWUP & RQWRAGDWG ) IQDQFIDO 6VDWP HQW DV RI DQG IRU VKHWHIRU QIQH P RQWKV
HQGHG B6HSWMP EHU YRUWH FRP SDUMRQ SXIBRWHV VKH 8 QDXGIMAG & RQGHQWHG ,QWHUP
& RQ\RIGDWAG ) IQDQFIDO6VDVIP HQW DV RI DQG IRUWKH IRU QIQH P RQWKV HQGHG 6HSWWP EHU
SIHHOWG KHWHIQ IV GHUYHG IWRP WKH [IQDQFIDO IQIRWP DMRQ Rl %RIDWP D 6 UO DQG W

FROWRAGDWG VXEVGIDUHV

H EH@HYH VKLV P HWKRG Rl SUHVHQUDMIRQ D@RZ V P RUH HITHFVIYH HSUHVHQUDMRQ RI RXU EXVQHW
EHFDXWH WP RWH F®RWO GHWUEHV VKH WMAP V Rl WHYHQXH DQG FRW VKDW FKDWDFWUIH RXU
RSHWDVRQV

%5 6,6 2) 35(6(17$7,21

7KH 8QDXGIMAG &RQGHQWHG &RQWRIGDWG )IQDQFIDO 6VDWAP HQW IQFOXGH WH & RQGHQWHG
& RQVRAGDWG YD D®QFH 6KHHW ViKH & RQGHQWHG & RQVRIGDWAG ,QFRP H 6VDWAP HQW WH & RQGHQWHG
& RQVRAGDWG 6VDWMP HQWRI &KDQJHV 1Q 6KDWHKRGHUL (TXW VKH & RQGHQWHG & RQWRIGDWIG
&DWK ) ®RZ 6VDVMP HQWZ KIFK Z HUH DSSWRYHG E\ ViKH %RDUG RI ' LLHFVRW/

7KHWH 4 XDUMWD & RQGHQWHG &RQWIGDWG )IQDQFIDO 6VDWP HQW KDYH EHHQ SUWHSDWHG IQ
DFFRWGDQFH Z MK WH DFFRXQUQJ WDQGDWG MWXHG E\ WH \WDIDQ $FFRXQUQJ 2 W DQYDVRQ
2 UDQMWP R VDADQR GL&RQWEIDK 2 ,& DQG IQ SDWFXDMU2 &  SXWXDQWR VKH SWRYIMRQ RI
WH VDADQ & LYIO& RGH

,Q SWHSDUQJ WH 8QDXGIMG &RQGHQWHG & RQWRIGDWG )IQDQFLDO BVDWAP HQW KRZ HYHU VKH
" WHFVRY HFOWIIHG DQG WHQDP HG FHUDIQ @QH WP V IQ RUGHU VR WHQGHU WHP P RWIH HDMO
FRP SDDDE® VR WH I[IQDQFIDO IQIRWP DVRQ RI HQWAHV WMDW DSS® )56 7KHWH 8QDXGIMG
& RQGHQWHG & RQVRAGDWAG ) LODQF LDOSVDVAP HQW DUH SUIHSDWHG LQ DFFRWGDQFH Z MK VDADQ * $$ 3
7KH 8QDXGIMG &RQGHQWHG &RQWIGDWG )IQDQFIDO 6VDVP HQW KDYH EHHQ SWHSDWHG 1Q
DFFRWGDQFH Z MK VKH \DP H SUQFIS®IV RI FRQ\WRAGDMRQ DQG DFFRXQWQJ SRIFIHV FRQWMQUD
Z VK ViKH WHT XILHP HQW RI 2 & WH 4 XDUMWD & RQGHQWHG & RQVRAGDWMG ) LODQF IDOBVIDVAP HQW
IQF XGH VHBIFWIG H[ S@QDVRY QRVHAV

& XUHQWIQFRP H VD[ HV KDYH EHHQ FDBEXM®WG EDWHG RQ VKH HWIP DG VD[ DE® SWRIIWIRU ViKH
IQWMUP SHURG & XUHQWIQFRP H VD[ DWHW DQG @DEIMAHV KDYH EHHQ P HDVXWIHG DWWKH DP RXQW
H[ SHFWG VR EH SDIG IIRP VKH VD[ DMRQ $ XVKRUMHV XMQJ VD[ ®Z V IKDWKDYH EHHQ HQDFWG RU
VXEWDQWYH® HQDFWG E\ WH HQG RI VIKH LHSRWAQJ SHURG DQG WKH VD[ DWWV HWMP DWIG RQ DQ
DQQXDOEDWY

7KH VAP V LHSRUMG 1Q VIKH 8 QDXGIVIG & RQGHQWHG & ROVRAGDVMG ) LODQF IDOSVDVIAP HQW DUIH WDVMG
IQ DFFRWGDQFH Z M WMH J HQHWOSUQFIS®IV Rl SIXGHQFH DQG DFFIXD® DQG LQ DFFRWGDQFH RQ
JRIQJ FRQFHW EDMVDQG VDNIQJ DFFRXQWRI VKH HFRQRP [F IXQFVIRQ RI VIKH DWHW DQG IDE LOMHYV

7KH 8 QDXGIWMIG & RQGHQWHG & RQVRAGDWAG ) IQDQF IDOBVDWIP HQW DWH VKRZ Q 1Q (XWR Z KIFK LV VKH
IXQFIRQDOF XUHQF\ RI VKH * (RXS DQG IW \XEMGIDUHV $ @DP RXQW \KRZ Q LQ KLV GRFXP HQWDWH
H[ SIHWHG 1Q VKRXVDQGV RI ( XUIRV XQBIW RWMHWZ M VSHFUIHG & HWIDLQ QXP HUEDOI L) XUHV VHWRXWLQ
WL 8QDXGIMAG &RQGHQWHG & RQ\VRAGDWG ) IQDQFIDO 6VDVAP HQW IQFOXGIQJ  ILQDQFLDO GDVD
SHWHOWG 1Q P ITMRQV DQG FHWUDIQ SHIFHQWJHV KDYH EHHQ VXEMIFWVR RXQGIQJ DGMWR HQW
DQG DVD WHVXOVVKH VRDE RI VIKH GDVD LQ FROXP QVRUWRZ VRI VDE®IV IQ VKLY 8 QDXGIMG & RQGHQWHG
& RQVRAGDWAG ) LODQF IDOBVIDVMP HQW P D\ YDU @ KV® IRP \ViKH DFWXDODUVKP HWF \RVD® RI VXFK
IQIRWP DVIRQ

,Q VKLY LHSRUVZ H S IHVHOWF HUWDLQ 1 LODQF LDOP HDVXUHV VKDWDWH QRWUHFRJ QI HG E\ ,\VDADQ * $$3 RU
DQ\ RWHUJ HQHWD@ DFFHSWG DFFRXQUQJ SUQFIS®IV : H WHIHUVR VIKHVH P HDVXWHVDVeQRQ * $$ 3
P HDVXWHV DVWH\ H[ FOXGH DP RXQW KDWDUH IQF XGHG 1Q RUIQF XGH DP RXQW VIKDWDWH H[ FOXGHG
IRP  WH P RWGLHFV® FRP SDWDE® P HDVXWH FDEXOWG DQG SIHHOWG LQ DFFRWGDQFH Z VK
VDAIDQ * $$3 RUDWIH FDEXMWG XMQJ 1LQDQF IDOP HDVXUHV VKDWDUH QRWFD® XMWG 1Q DFFRUWGDQFH
Z VK VDIDQ * $$3

%,2)$50% *5283 , QWHULP UHSRUW 4



H EH@HYH VKDWWKHWH DQG P I®UP HDVXUHV DWH EDWHG RQ IHDVRQDE ® DWXP SVRQV DQG DWH XVHG
ZIGHO® E\ WKH IQYHWP HQWFRP P XQW \HF XUMHY DQDOW DQG RVKHU IOWAILHWAG SDWIHV DQG DW
IQWMQGHG VR DWIMMIQ VKH DQDOMY RI RXUHVX®V RI RSHWDWRQV SRIMDEIOV DQG DELDN VR VHWIEH
GHEW 7KHWH QRQ * $$3 P HDVXWHV DIH QRWP HDVXWHP HQW RI RSHWDVQJ SHURW DQFH DQG GR QRW
QHFHWDUO® IQGIFDW Z KHWHU FD\K I®RZ Z I@EH VXIIIFIHQWRU DYDIDE® IRU FD\K WHT XILHP HQW
%HFDXWH D@FRP SDQIHV GR QRWFDEXD®W VXFK P HDVXWHV IGHQUED® \WMH SWHWHQUDMRQ P D\ QRW
EH FRP SDWDE® VR VP IOW HQWBIG P HDVXUHV RI RWHUFRP SDQIHV DQG \ RX DUH FDXVRQHG QRWR
SMFH XQGXH WHADQFH RQ XFK [LQDQF IDOIQIRWP DVRQ

6&23( 2) &2162/, $7,21 $1' 35(6(17$7,21 2) 7+(
&2162/, $7(" ),1$1&,$/ 67$7(0 (176

7KH WRSH Rl FRQWRAGDVIRQ Rl VKH * UIRXS Z DV GHWWP IQHG E\ WHIHWQJ VR VKH ®1J DOFRQWROVKDW
VIKH 3DWIHQW& RP SDQ\ H[ HIFDMHV RYHU IW VXEMGIDUHV 7KH IR@RZ 1QJ IV VKH VWAKFWWH RI VKH Z IGHU
* IRXS

7KH XGWP DW FROWR@YJ SDWV RI VKH ,WWXHULY $ WGIDQ %X\ RXW) XQG 9,, %6/ 3 Z KIFK IQGUHFWD KRGV

DSSWR[ IP DWO Rl W{H WKDWH FDSMDPORI WH ,WXHU WWRXIK IW ZKR® RZ QHG VXEMGIDU
9HIHW 6 S $ $SSWR[IP DWO Rl V{(H WKDWH FDSIWRDORI WH ,WXHU LV IQGULHFW RZ QHG E\
9 IFVRUD DQG FHUMIQ P DQDJHP HQWIQYHWRY/ DSSWR[ P DO 7KH WKW RI VKH

WDWHKRGHW RI VKH \WXHUDW J RYHWHG E\ DQ IQYHWP HQWDJ IHHP HQW

7KH 5HYROIQJ & IHGIW)DFIOV SUWRYIGHV IRU DJJWHIDW ERURZ IQIV RI XS R » P VKH LQMDO
ERURZ HW XQGHUWKH 5HYROIQJ & HGIW) DFIOW DWH VKH \WXHUDQG %UG&R LH 7DXW6S $  7KH

* XDWDDQWRWY DV GHIIQHG KHWHIQ DQOR J XDIWDQWAH RUZ LI XDWQWH WH 5HYRYIQJ & HGIW) DF LW

6XEMIFWR FHUDLQ @P VDMRQV RWMHUVXEMGIDUHV RI VKH ,\WWXHUP D\ EHFRP H J XDWDQURWY XQGHUWKH

5HYROIQJ & HGIW) DFIOWV 1Q VKH IXWKWH 7KH & RMWWDODAR VHFXWHV DQG Z I@WHFXWH GUHFV® RU
IQGLHFW® RQ D [IWMWWDQNQJ EDMV WKH 5HYROIQJ & HGIW )DFIOW 8QGHU WH VWP V RI ViKH
,QWILF LHGIVRU $ J LHHP HQWDQG VXEMIFWVR DSSTEDE®I ®ZV VKH KRGHW RI 1 RWAV Z L@ WHFHLYH

SWRFHHGV IIRP WKH HQIRUFHP HQWRI WKH & RDWWDORQM DIWMUWKH BGIQGHW XQGHUWKH 5HYROIQJ

& HGIW) DFLOW DQG FRXQWALSDWIHV VR FHWDLQ KHGJ 1Q) RE@ DVRQV U DQ\  KDYH EHHQ WHSDIG 1Q
IX@ 7KH 5HYROYIQJ & IHGIW) DFLDN Z DV XQGWDZ Q RQ 6HSWMP EHU

7KH WXHULY D KR@GIQJ FRP SDQ\ IQFRBRWDWG XQGHUWH ®Z VRI VWO DVD MIOWMRFN FRP SDQ\
eVRFIHW SHUD] LIRQIf

7KH WRSH RI FROWROGDVRQ SHUP HWU . HS®IU* IRXS LVGHWUEHG DVIR@Z

%,2)$50% *5283 , QWHULP UHSRUW 4
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7KH 8 QDXGIMMAG & RQGHQWHG & RQVRAGDWAG ) LQDQF DO 6VDVP HQW DWH SIHSDWHG 1Q DFFRUGDQFH

Z VK WKH SWRYIMRQV RI VIKH \VDADQ / HJ MDVIYH ' HFWHH DQG WRWH RI VKH DFFRXQVQJ WDQGDLG 2 ,&
MDADQ * $$3 SUQFIS®I 1

7KH VXEMGIDUHV DWH IQF XGHG 1Q WMH 8 QDXGIMG & RQGHQWHG & RQVRAGDWAG ) LODQF IDOBVDVIAP HQW

IlRP WH GDW 1Q ZKIFK WMH 3DWHQW&RP SDQ\ DFTXIWHG FRQWRORU VKH [IWWDYDLDE®I GDW RI

FROQWRIGDMRQ 7KH VXEMGIDUHV Z I® EH GHFRQ\WRAGDWG RQ WKH GDW 1Q ZKIFK ViKH 3DWHQW

&RP SDQ\ IV QR ®QJHUVKH FRQWRADJ HQWW WLV DFFHSVDE® VR FRQWRIGDWA D VXEMGIDUW DWD

GDW F®W VR VKH GDW Rl VKH FROWRODFTXIMMRQ RUIRUVKH IX@\ HDU LI VKH DFTXIMVRQ VRRN

SOFH 1Q ViKH 1IUMP ROWV RI VIKH \ HDU

3XWXDQWVR VKLV WDVIP HQWDQG DFFRWGIQI® VR ViKH \VDADQ /DZ VKH %RIDWP D * (RXS VKDWDV

(HSRUMG 1Q 1 RW e6L) QUIFDQWHYHQW WKWRXJ KRXWVKH SHURGf Z DV ERW RQ ) HEXDUY

RSWG |RUWH ®WHAURSVRQ EHFDXWH Rl VK(H @FNRI P RUH \SHFULE DFFRXQWQJ

7KH 8 QDXGIWG & RQGHQWHG & RQ\VRAGDWAG ) LODQF IDOGVDVAP HQW DIH FRQVRAGDWIG RQ D @H E\
@H EDMV 7KH P DIQ FRQ\WRAGDVRQ FUMMUD Z KIEK KDV EHHQ FROQUMMQW DSSAHG \ HDURYHU\ HDU
GHVWFUEHG KHWHLQ DWH DVIR@RZ V

WH FDWIQJ DP RXQWRI IQYHWP HOW 1Q FRQWRAIGDWG VXEMGIDUHV IV HIP IQDWG DJ DIQW WKH
FRUHVSRQGIQJ QHWHTXIW SRMMIYH GlIHWHQFHY DIH D@RFDWG Z KHWH SRWE® DQG J IRW RI VKH
HDWAG VD[ HITHFW VR VKH \XEMGIDUHWE DWHW $Q\ QRQ DWME XVIDE ®i LHUGXDODP RXQWFD® XDMWG
DWWH GDWA Rl DFTXIMVRQV WHSWHWHQW JRRGZ L@DQG IV WHFRJIQJHG DV IOWQI IE®I DWHW DQG
DP RW HG RYHUIW HWIP DG X\VHIXOQH

D@ SD\ DE®IV WHFHLYDE®IV WHYHQXHV DQG FRW IQFQXGIQ) DQ\ XQUHDAHG SWRIWDQG ®RWHV
GHUYIQ) IRP WDQWFWRQV EHW HHQ VXEMGIDUHV DQG WH SDWHQW FRP SDQ\ RU EHVE HHQ
VXEMGIDUHV DUH H@P LODWG XSRQ FRQVRAGDVIRQ

WH SRUWARQ Rl VIKH 3WRIIW ®W [RUWH \ HDUDWME XVDE ® VR QRQ FROWRARJ IQWALHVWY HFRJ QU HG
RQ WH EDMVRI WH FRUHVSRQGIQJ SHUFHQWDJ H Rl 6KDWHKR@HW HT XIW QRWRZ QHG E\ VKH 3DWHQW
&RP SDQ\

WH SRWRQ RI VKH ( TXIW DWMEXVDE® VR QRQ FROWREARJ LOWAWHW LV IHFRJ QJ HG RQ WH EDMV RI
WH SHUFHQWJ H QRWRZ QHG E\ VKH 3DWHQW& RP SDQ\

5HFRQFLIDVIRQ RI QHWHT XIW DQG WHVXOM RUWKH [LODQF IDO\ HDULY LHSRUMG 1Q VKH LHOVWG VHFVIRQ

6,1,),&$17$8&&2817,1* 32/,&,(6

7KH P RW W QUIEDQW DFFRXQWQJ SRAFIHV DGRSWAG 1Q WH SWHSDWMWRQ Rl ViKH 8 QDXGIMG
& RQGHQWHG & RQ\RIGDWAG ) IQDQFIDOBVIDVMP HQW 1Q DFFRUGDQFH Z VK ®1J MDVIYH WHT XILHP HQW
DWH ViKH IRQRZ 1QJ

*22"' 11

* RRGZ O HOWG VR EXMQHW FRP ELQDVIRQV DQG LV GHWWP IQHG DV WH H[ FHW Rl W(H VXP RI VWKH
FROUGHWMVRQ WDQVHUHG 1Q WKH EXMOQHW FRP EIQDVMRQ WWH YDXH RI HT XIW DWMEXWE® VR QRQ
FROWR@YI LOVAWHW DQG VKH IDIUYDGXH RI DQ\ SIHYIRXWO KHG LQWAWHWMOQ WH DFT XWWHG FRP SDQ\
RYHUWH IDIUYDGXH RI VA\H QHWDWHW DFTXUWHG DQG MDELMAHYV DWXP HG DWWMKH DFT XIMMRQ GDWA
7KH W KDWH RI HTXIW DWMEXWE® VR QRQ FROWR@YJ IQWWHWVY DWWH DFTXIMMRQ GDWM LV 1Q
SIRSRWRQ VR VKH HT XIW RI VKH DFT XIWHG HQWWV

* RRGZ1I® V- HFRIJIQMG ZIMK VWH DSSWRYDO RI WKH %RDWG RI 6WDWWRU $XGMRY DQG LV
WV WHP DUWFD@ DP RUWMHG IRUWH SHURG RI IW XWHIXOOH ZKHQ WLV QRWSRWE® VR WHIDEO
HWIP DWW VKH XVHIXOOH LVDP RWHG Z WKIQ D SHURG QRWH[ FHHGIQJ VWQ \ HDW/

,QDFFRWGDQFH Z W 2 ,& DQG 1Q RUWGHUWR VXSSRUWWKH YDXDVIRQ RI VKH J RRGZ LORQ VKH YD D®QFH
6KHHWRI V(H * IRXS WKH ' WHFVRWY SHURW HG [P SDIWP HOWMWWHYHU WP H VKHWH LV DQ IP SDUWP HQW
IQGIFDWRU : KHWH WH YDXH RI JRRGZ l©® QHWRI VWWH DP RW DMRQ D@HDG\ WHFRWGHG WHSRUWV D
SHW DQHQWP SDUWP HOQWD Z UM GRZ Q VWHFRJ QI HG VKWRXJ K VKH ,QFRP H 6VDVHP HQW

%,2)$50% *5283 , QWHULP UHSRUW 4
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,QWQJIE®W DWHW DWH WHFRWGHG DWWH FRWRI SXUFKDW IQFXGIQ) DFTXIMMRQ FRW DQG
DP RUMHG RYHUWHIUH[ SHFWAG XWHIXOOH

,QWQJ IE®I DWHW DWH M WP DUWFD@ DP RUWMHG IRUWH SHURG RI VKHW H[ SHFWG | XWUWH XVDNV
,QWQJ LE®! DWHW DWH WHFRJIQMWG Z MK VKH DSSWRYDORI WKH %RDWG RI 6VDVWXVRU $ XGIWRW 1Q VKH
FDWVIRWHWHQ XQGHUWKH ®Z

$ GYHUMQJ DQG WHWHDWK FRW DWH HQWHO WHFRJIQMG DWFRWGXUQJ VKH [IQDQFLDO\ HDU IQ
Z KIFK VIKH\ Z HIH XWDIQHG

/HDWHKR@ [P SIRYHP HQW DWH FDSWMD@HG DQG WHFRJQMIG DP RQJ eRVKHU LOWDQJ IE®I DWHWE LI
WH\ FDQQRWEH \HSDWWAG ILRP ViKH DWHW KHP \HO'HV RWHWZ M ViKH\ DUH WHFRJ QMHG DP RQJ

eSIRSHW SOMQWDQG HTXISP HQW 1Q WH \SHFLIF HOWYH MAP  7KH\ DWH DP RWMG GHSHFIDWG
IQ D i WP DVME P DQQHUDWMKH GIWHURI ViKH H[ SHFWMG SHURG RI IXWUWH XMV DQG ViKH WHP DIQGHU
RI VIKH ®IDVH VDNIQJ IQVR DFFRXQWDQ\ IHQHZ DOSHURGV Ul WMHVH GHSHQG RQ ViKH & RP SDQ\

7KH DP RUROVIRQ FUMAUD DSS@HG VR VKH YDURXV IOVDQJ LE®I DWHWIWP V DWH VXP P DUMHG EH®Z
WHIGIFVIQJ VKH ULHMGXDOXWHIXOQYHV DQG VKH HWAP DVG XVHIXOYHV Rl VKHWH FDSIWVD@MHG FRWV

,QDFFRWGDQFH Z W 2 ,& DQG IQ RUGHUVR VXSSRUMKH YDOXDMRQ RI ViKH LOWIDQJ LE B DWHW RQ VKH
YDDMQFH 6KHHWRI WH * IRXS WKH ' IWHFVRWY SHURW HG P SDILP HQWWWHYHU WP H VKHWH LV DQ
[P SDILP HQWIQGIEDVRU : KHWH WKH YDOXXH Rl IQWDQJ IE®! DWHW QHWRI ViKH DP RUAJDMRQ DQHDG\
(HFRWGHG WHSRUW D SHWP DQHQWIP SDIP HQW D Z UM GRZ Q LIV LHFRJ Q] HG VKIRXJK VKH ,QFRP H
6VDVMP HQW

,Q DFFRWGDQFH Z MK 2 ,& DQG 2 ,& [LODQF IDOGIDMQJ WDQWDFMRQV Z HIH DFFRXQWG IRULQ
DFFRUWEDQFH Z VK ,$ 6

3523(57< 3/$17$1' (48,30 (17

3IRSHW S®QWDQG HTXISP HQWDW WFRJQJHG DWFRWRI SXUFKDWH IQFXMYH Rl GULHFV®
DWMEXVDE® DFTXIMMRQ FRW DQG LQFIHDWHG FRWRFFXUHG IRU [P SIRYHP HQW Rl ViKH DWHW
3IRSHW SO®QWDQG HTXISP HQWXQGHU FRQWXFMRQ DQG DGYDQFHV DWH WHFRJ QJ HG DWFRWRI
SXUFKDWH DQG DWH QRWGHS IHFIDWMG XQUWOVKHIU FRQWKFVRQ KDV EHHQ FRP SBIVAG 7KH YDOHV RI
SIRSHW S®QWDQG HTXISP HQWDWH GHSWHFIDWG RQ D WL KWIQH EDMV 3XUFKDVHV Rl DWHW
Z VK D YDOXH Rl ®IW VKKDQ * DUWH H[ SHQWHG WWRXJ K WMH ,QFRP H 6VDWP HQW

7KH DQQXDOWWAYV XVHG |RUGHS IHF IDVMRQ DWH LOGIFDWG 1Q VKH IR@RZ 1QJ VDE®

/ DQG LV QRWMXEMIFWVR GHS UHF IDVIRQ

%,2)$50% *5283 , QWHULP UHSRUW 4



,Q DFFRWGDQFH ZIMk 2 ,&  DQG LQ RUWBHUVR VXSSRUMKH YDOXDVIRQ RI VKH SIRSHW S®QWDQG
HT XISP HQWRQ VKH YD®QFH 6KHHWRI WiKH * IRXS ViKH ' LWHFVRWY SHURWP HG P SDILP HQWVWHYHU

WP H VKHWH LV DQ P SDILP HQWIQGIFDVRU : KHWH ViKH YDOXH Rl SIRSHW SO®QWDQG HT XISP HQW QHW
RI V(H GHSWHFIDMRQ D@HDG\ WHFRUWGHG WHSRUW D SHUWP DQHQW P SDIWP HQW D Z UM GRZ Q LV
HFRJ QU HG WIRXJ K ViKH ,QFRP H 6VDVIIP HQW

,Q DFFRWGDQFH Z MK 2 ,& DQG 2 ,& [LODQF IDOBIDMQJ WDQWDFMRQV Z HIH DFFRXQWG IRULQ
DFFRUWDQFH Z VK ,$ 6

03$,50 (172)*22"': ,// ,17$1* % (6$66(76 $1' 3523(57< 3/$17$1' (48,30 (17

$ WWH HQG RI HDFK (HSRWQJ SHURG LOWDQJ LE BV DWHW DQG SIRSHW SO®QWDQG HT XISP HQWDWH
DQDOWG 1Q RWGHU VR GHWWP IQH Z KHVKHU VKHUIH DWH DQ\ LQGIFDVRW RI [P SDIP HQW ,I VXFK
IQGIEDVRW DWH IRXQG DQ P SDILP HOWMWMY SHURWP HG DARFDWQJ DQ\ Z UMA GRZ Q VR H ,QFRP H
BVDWMAP HQW 7KH (HFRYHWE® YDOXH RI DQ DWHWLY ViKH J LHDVWURUIW IDWUYDOH RUIW YDOXH 1Q X\H
Z KHQ VKH ®WHULY VKH FXUHQWYDOH RI VIKH HWP DVMG IXVXUH 1IQDQF IDOFD\K I®Z V IRUVXFK DWHW
,Q FDEXOWQJ VIKH YDOH 1Q XVH VKH IRIHFDVWIXWUWH FDWK [®RZ V DUH GIMFRXQWAG XMQJ D GIMFRXQW
(DW WDW HIGIFW VIKH FXUHQW P DUHW YDOXH RI WMH FRWRI P RQH\ WH SHURG ZKHQ VKH
IQYHWP HQWZ DV P DGH DQG ViKH \VSHF LLLIF UMNV IHDWG VR VKH DWHW

$ WHGXFVRQ RI YDOH LV IHFRJ QI HG 1Q VKH ,QFRP H 6VDWMP HQWZ KHQ WH WHFRJ QMRQ YDOH RI VIKH
DWHWLY J IHDVMIUVKDQ VKH IHFRYHWDE® YDOXH ,| ViKH LHDVRQ IRUD Z UMM GRZ Q SUHYIRXV® P DGH QR
®QJHUDSS® VKH FDW IQJ YDOH RI WMH DWHW Z VMK VIKH H[ FHSMRQ RI * RRGZ l® LV IHWRIHG DQG
D@RFDWAG VR VIKH ,QFRP H 6VDWMP HQW XS VR ViKH DP RXQWRI VKH QHWFDW IQJ YDOH VMDVWIKH DWHW
IQ REMIFWZ RX@ KDYH KDG Ll \MH Z UMA GRZ Q KDG QRWEHHQ P DGH DQG Ul IWKDG EHHQ DP RWAJ HG

19(670 (176 ,1 $662&,$7(6 &21752//(" (177(6 127 )8//< &2162/, $7(' $1' 27+(5
&203%1,(6

,QYHWP HQW LQ DWRF IDWV RULQ F ROWREHG HOWAHY QRW X@ FRQVRAGDWG DWH DFFRXQWG |RUXMQJ
HTXIW P HWMRG Z KIEK P STHV WH YDOXH RI WH LQYHWP HQWR EH DGMWHG E\ VIKH WKDWH RI ®W

SWRIIWRI WH IQYHWHH Z KIFK LV DFFRXQWG IRUIQ VKH @QH MAP e6KDW RI ®W  SWRIIWRI ViKH
IQYHWWHf DQG RU RWKHU P RYHP HQWIQ WKH HTXIW VXFK DV FDSIMDOFRQWEXWRQ RU GLYIGHQGV
GIMME XVIRQ

,QYHWP HQW 1Q RWKHUFRP SDQIHVDW DFFRXQWG IRUDWFRWV

19(1725<
,QYHQWRUHV Rl FRQVXP DE®V DQG VSDWH SDUV DWH YDOXHG RQ VKH EDMYVRI VKH ),) 2 FUMAURQ DVWiKH
®Z HURI WH FRWIQFXUHG DQG ViKH QHWWHD@ DE® YDOXH 7KH FRWRI IQYHQURUHV LQF XGHV VKH
SXUFKDWH FRW DQG DQ\ DQFI@U FKDU HV

5DZ P DWUD®
7KH FRWWRI IDZ P DVWUDQ RI D IXQJ IE®! QDWW KDV EHHQ FDEXD®WG XMQJ WH ),)2 P HWKRG 7KH
YDOXH VKXV GHWUWP IQHG KDV EHHQ DSSWRSUDWO FRP SDWHG Z MK QHWMHDQDE® YDXH

RWN LQ SWRJ IHW WHP LIIQMKHG SIRGXFW DQG ) IQMKHG SIRGXFW
,QYHQWRUHV RI Z RN 1Q SWRJ LHW \HP LIIQMKHG SIRGXFW DQG IIQMKHG SIRGXFW DUH DOR YDOXHG RQ
WH EDMVRI VKH ),) 2 FUMURQ DWM(H ®RZ HURI WH SURGXFVRQ FRWDQG VikH QHWHD@ DE ® YDOXXH
7KH SWIRGXFVIRQ FRWIQF XGHV DQFIADY FKDW HV FRW GUHFV® DWUEXVDE® VR VKH SURGXFWDQG
RWKHUFRW |RUVKH LHDVRQDE® DWMEXVDE® SRUARQ WHOWQJ VR iKH P DQXIDFWUQJ SHURG

%,2)$50% *5283 , QWHULP UHSRUW 4
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S5HFHLYDE®V DIH IHFRJ QMG VR ViKH 8 QDXGIMMG & RQGHQWHG & RQVRAGDWMG ) IQDQF IDOBVIDVP HQW
DFFRWGIQJ) VR VKH DP RUMMHG FRWFUWHUD VDNQJ DFFRXQWRI VKHIWU WP 1Q) DQG VKH H[ SHFWAG
HD@DE® YDXH 7KH DP RUMHG FRWWFUMUD IV QRWDSSTHG Z KHWH WH HITHFW DWH LOWJ QUIF DQWRU
Z KHWH WMH VHWBIP HQWFRW FRP P MRQV SDIG EHVE HHQ WH SDWAHV DQG DQ\ RVKHU GLIHWHQFH
EHVZ HHQ VKH LQMDOYD®H DQG WH YDOH RQ P DWXUW LV IQW QULE DQWRUZ KHWH ViKH UHF HLYDE BV DWH
WRUWHWP LH Z IM{ P DWUW Rl ®IWVWKDQ P RQWKYV

7KH YDOH RI WHFHLYDE®IV HWDEQKHG DV DERYH LV DGMWHG Z KHUH QHFHWDW E\ D Z UM GRZ Q
SIRYMRQ SWHWHQWG DV D GUHFWWHGXFVRQ Rl ViKH YDOXXH RI WH WHFHLYDE®IV VR WHLU H[ SHF WG
(HDODE® YDXH 7KH ZUWMW GRZQ VR VKH 8QDXGIMAG &RQGHQWHG &RQWIGDWG )IQDQFIDO
BVDVMAP HQW LV HT XDOWR WKH GUIHWHQFH EHVE HHQ VKH ERRN YDOXH DQG VKH YDOXH RI HWIP DWMG
IXWWH FDW I®RZV GIW DP RXQW Z KIFK DWH QRWH[ SHFWG VR EH WHFHLYHG 7KH Z UMA GRZ Q LV
HFRJ QMWHG 1Q ViKH ,QFRP H 6VDWKP HQW

S5HFHLYDE®IV 1Q IRWHL Q FXUHQF\ XQGHU FXUHQWDWHW DWH HJ IMMHG DWWKH FXUWHQWH[ FKDQJ H
DAV RQ ViKH GDW Z KHQ ViKH LHOWYH WDQWDFVIRQV VDNH S@FH 7KH\ DUH DGMWHG VR ViKH \ HDUHQG
H[ FKDQJ H DWW DQG DQ\ J DIQVRU®RWHV DWH IHFRUWGHG RQ WH ,QFRP H 6VDVWP HQW RUVIKH \ HDU $ Q\
QHWS LRI WY VHWDMGH [Q D VSHFULE WHWHWH Z KIEK P D\ RQ® EH GIMME XWG XSRQ IHD@ DVRQ

$ WDGH WHFHLYDE® IV GHIHFRJ QJ HG ILIRP VKH [LQDQF IDOWDVHP HQW Z KHQ VIKH WJ KWWR UHFHLYH ViKH
FDWK I®Z VRl WH DWHWWALP LODW VKH HOWW UHVDLQV VIKH FRQWDFWXDOWI KWVR WHFHLYH WH FD\WK
I®RZV ILRP VKH DWHW EXWDWXP HV D FRQWDFWXDORE®@ DVRQ VR SD\ WKH FD\K I®ZV IX® DQG
Z MKRXWGH®\ VR D WG SDUWV ViKH HQUWW KDV WDQVHUHG W W KWWR WIHFHLYH VIKH FD\K I®Z V [LRP
WH DWHWDQG L KDV WDQUHUHG \XEWDQUD® D®RI ViKH UMWV DQG WHZ DGV RI RZ QHUKIS RI ViKH
WDGH WHFHLYDE® RU IL KDV QRWMDQVHUHG RUHVDIQHG VXEWDQUD@ D@RI VKH UMNV DQG WHZ DGV
Rl VKH DWHW EXWKDV WDQVHUHG FROQWRO : KHWH VIKH HQWN KDV WDQUHUHG D@WKH FRQWDFWDO
WKW VR WHFHLYH WH FDWK I®ZV I(RP D WHFHLYDE® DQG KDV QRWWDQVHUHG RU Z WMKKHG
VXEWDQUD@ D@RI VIKH UMWV DQG WHZ DBV RUKDV QRWERWWE RQWRO VWH UHF HLYDE ® LV IHF RUGHG 1Q ViKH
I LQDQF IDOWDWIP HQW Rl ViKH HOWIV XS VR VIKH DP RXQWRI W IHMGXDOKR@IQJ 1Q VKH WHF HLYDE ®f

&$6+ $7up1l. $1' 21 +$1°
& DWK DWEDQN DQG RQ KDQG DWH WDVAG DWQRP 1ODOYDOXH

$&&58%/6$1' ' ()(55%/6
$ FFXHG LQFRP H DWH LHOWG VR WH SRWARQ Rl IHYHQXH RULQFRP H D@HDG\ HDWQHG EXWQRWA HW
IQYRIFHG

3WHSDIG H[ SHOQWHV DWH HHOWG VR VKH SRWRQ RI FRW WHOWG WR IXWUWH SHURGV \ HDW IRUZ KIFK
IQYRIFHV DQG VKH LHOWG SD\ DE®IVKDYH EHHQ D@HDG\ WHFHLYHG SDIG

$ FFXHG H[ SHOQWHV DKH LHHOWG VR WMH SRUWRQ RI FRW D@HDG\ RFFXUHG EXWIRU Z KIFK VKH
IQYRIFH KDV QRWEHHQ WHFHLYHG

" HIHUHG LQFRP HV DUKH LHOWAG VR VKH SRWIRQ Rl LHYHQXH RUIQFRP H LHOWAG VR IXWXW \ HDW IRU
Z KIFK IQYRIFHVDQG WH WHOWG WHHFHLYDE®VKDYH EHHQ D@HDG\ WHFHLYHG SDIG

3529,6,216)255,6.6%$1' &+$5* (6

3WRYIMRQV IRUUMWV DQG FKDUW HV DWH IHFRUWGHG EDWHG RQ VKH SUQFIS®IVRI SIXGHQFH DQG DFF XD
DQG LQFXGH SWRYIMRQV P DGH VR FRYHU ®WHV DQG GHEW Rl D FHUDIQ QDWXWH DQG RI D FHUDIQ
DQG SWREDE® H[IMMQFH Z K XQFHWIDLQ DP RXQWDQG RFFXUHQFH GDW 7KH YDOXXDVIRQ RI UMWV
DQG FKDWHV Z KIFK DWH GHSHQGHQWRQ IXWWH HYHQW FRQUGHW DOR WKH LQIRWP DVRQ DYDLDE ®f
DIVAU WH 1MFDO\ HDU HQG DQG XS VR WiKH SIHSDWDVIRQ RI WH SWHWHQWS QDXGIMG & RQGHQWHG
& ROWRAGDWG ) IQDQFIDO6VDVIP HQW 7KH SWRYIMRQV WHIGIFWVWKH EHVWHWP DW RQ VKH EDWV RI
DYDIDE® IQIRWP DURQ DWWH WHSRWAQJ GDW 3RWQUDO MDEIMAHY Z KIFK DWH RQ® FRQUGHWHG
SRWE® DUIH GHVFUEHG 1Q WMH QRWAV

%,2)$50% *5283 , QWHULP UHSRUW 4
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7KH SWRYIMRQ WHIGIFW WMH DP RXQW DFFXHG DWWH WHSRWAQJ GDW LQ IDYRXURI HP S®\ HHV 1Q
DFFRUWGDQFH Z VK FRQWDFWDODQG ®1J IMDWYH WHT XIWHP HQW 7KLV CDELOV LV VXE MIFWMR LQGH[ DVIRQ
MAKD@EH QRWG WMDWDVRI - DQXDU WH ) IQDQFH / DZ DQG HDWAG P SBIP HQUQJ GHFIHHV
IQWRGXFHG WJ QUIFDQWFKDQIHV 1Q KH WHIX®VRQ RI SWRYIMRQV IRU HP S®\ P HQW VAP IQDVIRQ
EHQHIW LQFXGIQJ WH HP S®\ HH V FKRIFH FRQFHWQIQJ WMH DE@RFDVRQ Rl VHYHWDQFH IQGHP QMHV
DFFXIQ) VR WH VXSS®IP HQDU SHOQUMRQ IXQGV RUWKH 7WHDVXU )XQG P DQDJHG E\ ,136
QDVIRQDO \RFIDO Z HODWH IOWUXMRQ  7KH DP RXQW WHFRWGHG 1Q VKH 8 QDXGIMAG & RQGHQWHG
& RQVRAGDWAG ) LODQF LDOSVDVP HQW LV VIKHUIHIRWH QHWRI SD\ P HQW VR VIKH 1XQGV P HQURQHG

/2$16 758" (( $1' 27+(5 3$<$% (6

/RDQV WDGH DQG RVKHU SD\ DE®IV DIH (HFRJ QMG DFFRUGIQ] VR VKH DP RUBHG FRWP HWRG

VDNIQJ DFFRXQWRI VKHIUMP 1QJ  7KH DP RUMHG FRWWF UMAURQ LV QRWDS STHG VR ®RDQV DQG SD\ DEGIV
Z KHUH WH HITHFW DUH LOW QUIEDQW ( [IHFW DWH FRQUGHWHG QW QULF DQW RUVKRUMMP &RDQV DQG
SD\DE®IV LH Z MK P DWUW RI ®IWWDQ P RQWY )RUVKH DP RUMHG FRWWP HWKRG WHIHWHQFH
VKRX@ EH P DGH VR ®DQVDQG SD\ DE®IV

7WDGH SD\ DEGIV 1Q IRWHL Q FXUHQF\ DWH WHJ MMWHG DWVKH H[FKDQJH WW DWWH GDWA RI WKH
WDQWDFVRQ 7KHQ VKH\ DUH DGMWHG RQ D \ HDUHQG H[ FKDQJ H DV DQG VKH GLIHWHQFH EHVE HHQ
WH VE R YDXHV DWH WHJ MMWHG 1Q WMH ,QFRP H 6VDVMP HQW RUVKH \ HDU 7KH QHWS WRIIWLY VHWDS DUMQ
D \SHFUIE HWHWH Z KIEK P D\ EH GMME XWG RQ® XSRQ HD@ DVRQ

27+(5),1%$1&,1*
2 VKHUILODQFIQJ IQF XGHV I LIQDQFIDOGHEWZ VK FRXQWALBDWAHY Z KR DUH QRWEDQNV DQG DUH WDWIG
DWQRP I[QDOYDOXH
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SHYHQXHV ILRP WKH \D® Rl SUIRGXFW DWH WHFRJ QJHG DWWH WP H RZ QHUKIS SDWHV Z KIEK LV
JHQHW® XSRQ WKISP HQW

5HYHQXHV | RUVHWYLE HV IHQGHUHG DWH ERRNHG DWWH WIP H ViKH VHUWYLFH IV FRP S®IMIG DQG DUH \KRZ Q
1Q ViKH 1L.QDQF IDOWDWP HQW IQ DFFRWGDQFH Z MK ViKH SUQFIS®IV RI SIXGHQFH DQG FRP SHWQFH
Z VK WHFRJ QMRQ RI VKH DWRF IDVG DFFXHG IQFRP H DQG SWHSDIG H[ SHQWHV

& RW DWH WHFRJI QI HG Q VKH 1LQDQF IDOWDVHP HOW 1Q DFFRWBGDQFH Z MK VKH SUQFLIS®IVRI SKGHQFH
DQG FRP SHWIQFH Z MK LHFRJ QMRQ Rl VWH DWRFIDWG DFFWXHG IQFRP H DQG SUHSDIG H[ SHQWV

S5HYHQXH DQG IQFRP H FRWDQG FKDW HVDWH QHWRI GIMFRXQW WHEDWYVDQG SWHP IXP V DVZ H@DV
VD[ HV GULHFWD FRQQHFWG Z IMK VKH \D® RI SUIRGXFW DQG VKH SWRYIMRQ Rl VHWYIFHV

QWD J WIRXS RSHWDMVRQVDWH FDWHG RXWXQGHUQRW DOP DUINHWFRQGIMRQV

5HYHQXH DQG LQFRP H FRW DQG WH IHOWG FKDW HV IRURSHWDMRQV IQ FXUHQF\ DUH GHWWP LOHG
DWWH H[ FKDQJ H DWW RQ ViKH GDV VIKDWIKH UIH®IYDQWRS HIDVIRQ LV FRP S BIIG

,QFRP H DQG FKDUHV RI D IIQDQFIDO QDWW DWH WHFRIQJHG RQ WKH EDMV Rl ViKH WH®IYDQW
DFFRXQWQJ SHURG
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$ @WKH SRUMIYH DQG QHJDWYH FRP SRQHQW RI VKH HFRQRP IE IHVX@VIRUVKH \ HDU LHDWAG VR ViKH
FRP SDQ\ VIIQDQFIDODFWYIMHV DWH IHFRUWGHG EDVHG XSRQ VIKH DF F XD SUQF LS ®f

* DIQVDQG RWHVDUMQJ IIRP VWKH FRQYHWRQ RI IRUIHLI Q FXUHQF\ IWAP VDWH WHVSHFWHO FUWHGIWG
DQG GHEIMAG VR VKH LQFRP H WIDVMP HOQWXQGHU@MH WP el HWH[ FKDQJ H J DIQV ®RWHV f
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7D[HV DWH SWRYIGHG lQ DFFRUWGDQFH Z MK VKH DFFXD® SUQFIS®I WKH\ VKHWHIRWH WHS HVHQWWKH
DP RXQWIRU VD[ HV SDIG RUSD\ DE®! IRUVKH ILQDQFIDO\ HDU GHWMWP IQHG 1Q DFFRUEDQFH Z MK VKH
WV DQG HI XDVRQV LQ |RUFH
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$ WHW DQG @DEIMAHV RW QD@ H[ SIHWHG 1Q IRWMHLI Q FXUHQF\ RI D QRQ P RQHWDU QDWUH DUH
HFRWGHG 1Q WH YD®QFH 6KHHWDWM(H H[ FKDQJ H WDV DVWVKH VIP H RI SXUFKDVH LH DVWKH FRW
RI LQMDOHF RIGLQJ

$WHW DQG DEIMHV RW QD@ H[SWHWHG 1Q IRMHLIQ FXUHQF\ RI D P RQHWUW QDWW DWH
WDQUDWG LOR ViKH | LQDQF LDOWDVMP HQW DWMEH VSRWH[ FKDQJ H DWW RQ WMH ED®QFH VKHHWGDWH
$ W HDUHQG IRWHL Q FXUHQF\ DWHW DQG MDEIMAHV H[ FHSW RUIL HG DWHW DWH IHFRUEHG DWSRW
H[ FKDQJH DWWV DV Rl VH ED@QFH \KHHWGDW WH WHOWG IRWHL Q H[ FKDQJ H J DIQV DQG ®WHV
DWH WHFRJIQIHG 1Q WH IQFRP H WDWP HQWDQG DQ\ QHWSIRIIWL D@RFDWG VR D SHFIDOIXQG
UHVHWYH WDWFDQQRWEH GIMME XVHG XQUWOUHD@ HG
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" HIHUHG LQFRP H VB[ LV LHFRJ QJ HG RQ WP SRWDWY GlIHWHQFHY DUMQJ EHVEZ HHQ VKH VD[ EDWHV RI
DWHW DQG @DEIMAHV DQG WHLU FDW IQJ DP RXQW LQ VKH 8 QDXGIMG & RQGHQWHG & ROVRAGDWG
) IQDQF IDOBVDVMAP HQW +RZ HYHU GHIHUHG VD[ GDELMHY DIH QRWHFRJI QI HG LI ViKH\ DUMH [LRP  ViKH
IQMDOWHFRJI QMRQ Rl JRRGZ @ ' HIHUHG IQFRP H VD[ LV QRWDFFRXQWG IRUL IWDWHV ILRP  IQMDO
(HFRJ QMRQ Rl DQ DWHWRU DEIOWV 1Q D WDQWWFWRQ RWMHUVKDQ D EXVQHW FRP EIQDVMRQ KDWDW
WH VWP H Rl WWH VWQWFWRQ DIIHFW QHIMKHU DFFRXQVQJ QRU VD[ DE®! SWRIIWQRU ®W ' HIHUHG
IQFRP H D[ LV GHWWP IQHG XMQJ VB[ WDWV DQG ®ZV VKDWKDYH EHHQ HQDFWG RUVXEWDQUD@®
HQDFWG DV RI WMH Y%D®QFH 6KHHWGDW DQG DWH H[ SHFWG VR DSS® Z KHQ WKH HOWIG GHIHUHG
IQFRP H VD[ DWHWLY IHD@ HG RUVKH GHIHUHG LQFRP H VD[ @DELOV IV VHW®BIG ' HIHUHG IQFRP H VDD
DWHW DWH WHFRJ QJHG RQ® VR WH H[ VMIOQWVKDWIWL SUIREDE® IKDWIXWXUH VD[ DE® SUWRIIWZ IQEH
DYDLDE® DJ DIQWZ KIFK VKH WP SRWIDWY GUIHWHQFHV FDQ EH XWI HG ' HIHUHG IQFRP H VD[ DWHW
DQG @DELMHV DWH RIIVHWZ KHQ VIKHWH LV D ®1J D@ HQIRUFHDE® W KWWVR RINVHWFEXUHQWVD[ DWHW
DJ DIQWF XUHQWVD[ IDELIMAHV DQG Z KHQ WKH GHIHUHG LQFRP H VD[ DWHW DQG (DEIDAHYV HDW VR
IQFRP H VD[ HV ®IYIHG E\ WKH \DP H VD[ DURQ DXWKRUW RQ HMKHU VKH \DP H VD[ DE®I HQWN RU
GUIHHQW®D[ DE ® HQWAHV Z KHWH KHUH LV DQ IQWMQURQ VR VHWBI VIKH ED®QFHV RQ D QHWE DY

"9, (1'6
' IYIGHQG IQFRP H IV IHFRJ QJHG Z KHQ VKH LQYHWRUV W KWVR WHFHLYH SD\ P HQWLV HWDE OKHG
IRQRZ IQJ WMH GHF®WMRQ RI D GLYIGHQG E\ iKH LQYHWHH V\KDUHKRGHLW LQ J HQHWDOP HHWQJ
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DLYHW/
\WWKRX@ EH QRWIG VKDWVKHWH ZHWH QR H[ FHSMIRQDO FDWHV WDW WHT XILHG Z DLYHW ILRP VKH
SWRYIMRQVRI WH @®Z HOWQJ VR 1LQDQF IDOWDWP HQW SXUXDQWR $ WAF ®f RI VKH ,\VDADQ & LYIO

&RGH Rl VKH WD@DQ & LYIO& RGH

7KHWH Z HH QR H[ FHSVMIRQDOHYHQW WDWP DGH IWQHFHWDU VR LH\RUMWR VIKH Z DLYHW SWRYIGHG IRU
1Q DWWV ELVSDW RI VKH ,VIDQ & LYIO& RGH

7KHWH Z DVQR J (IRXSIQJ RI AP V1Q VKH ED®QFH VKHHWRULQFRP H WIDVHP HQW

7KHWH DWH QR DWHWRUMELONV IMAP VVKDW D@XQGHUP RWH VKDQ RQH MAP RI VKH VWKHP H WHIHUHG VR
1Q $ WMF® Rl VKH \VD@DQ & LYIO& RGH
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8\H Rl HWIP DV

) RU) LODQF LDOBVDVMP HQW SHSDIWDVIRQ WY QHF HWDU VMKDVWKH 0 DQDJ HP HQWP DNH HWIP DV DQG

DWXP SMRQV Z KIEK KDYH HIIHFW RQ WH YDOXHV RI DWHW DQG IDELMHV DFFRXQWG IRU ViKH

YDDQFH 6KHHWDQG HYHQ RQ SRWQWUDO DWHW DQG IDEIMAHV DWVKH 8 QDXGIMAG & RQGHQWHG

& RQVRAGDWG ) IQDQF IDOGVDVMP HQW GDW  7KH HWIP DWWV DQG DWXP SMRQV X\HG DWH EDWHG RQ
H[ SHUHQFH DQG RQ RWHUWH®IYDQWIDFVRY ) RUVKLY LHDVRQ VKH DFWWDOWVXOV FRX@ EH GLIHWHQW
ILRP VKHVH HWIP DV 7KH HWP DIV DQG DWXP SVIRQV DWH WHYIHZ HG SHURGIED®@ DQG VIKH HITHFW
Rl HDFK YDUDMRQ DW WHIGIFWG RQ WH ,QFRP H 6VDVMP HQWIQ VKH \ HDU Z KHQ VKH HWIP DWMA LV
HYDMHG  7KH 9D®QFH 6KHHWIMAP V \ADWDUWH DIIHFWG E\ XWH Rl HWP DW DW WH EDG GHEW
WHWHWH WKH SWRYIMRQV IRU UMV DQG FKDUW HV DQG VKH HYDOXDMRQ Rl VKH WHFRYHWDE® YDOH RI

JRRGZ 1@ IQVDQJ [E® DWHW DQG S®QOWDQG HT XISP HQW

5HJ DWGIQJ WKH SWRYIMRQV IRUUM DQG FKDU HV DQG ViKH Z UMA GRZ Q Rl GRXEWXOWFHLYDE ®IV ViKH
8 QDXGIMG & RQGHQWHG & RQVRAGDWAG ) IQDQF IDOBVIDVAP HQW HIGIFWVKH HWP DWW EDWHG RQ ViKH
EHWNQRZ ®IGJH RI VKH WDW Rl QA0 DMRQ XMQJ VKH LQIRWP DVIRQ SWRYIGHG E\ ViKH ®1J DODQG VD[
DGYDMRWY Z KR DWIMMWKH & RP SDQ\ DQG RI WMH VROYHQF\ RI ViKH FRXQWALSDUV 7KH HWIP DV Rl UMWV
IV VKEMIFWVR VKH UMN RI XQFHWDIQW RI DQ\ HWIP DM RI D IXWWH HYHQWDQG VKH RXVERP H RI
@A DVIRQ DQG IMWFDQQRWEH H[ FOXGHG VKDWLQ I XVXWH [IMFDO\ HDW FRW Z KIFK FDQQRWE XUHQW) EH
HWIP DWMG P LUKWDUWH GXH VR D ZRUHQIQJ RI VKH WDW RI QW DVRQ DQG WH ®IYHO RI
FRXQWALS DUV \ROYHQF\

,Q FD\H RI P SDIWP HQWMQGLFDVRWY J RRGZ L@ IOWDQJ IE ®I DWHW DQG SIRSHW S®QWDQG HT XISP HQW
DWH VWHG IRULP SDILP HOWMKWRXJI K VIKH FDEXO®WRQ RI VKH LHFRYHWE® DP RXQWRI ViKH &* 8 DV
WH YDOH 1Q XWH XMQJ WMH GMRXQWG FDWK I®RZ P HWKRG DSSOIQ] DWXP SMRQV \XFK DV
HWAP DV Rl IXWWH LQF IHDHV 1Q \D®IV RSHWDWQJ FRW VKH JLRZ WK DWW RI VKH WP LQDOYDOXH
IQYHWP HQW FKDQJHV IQ Z RINQJ FDSWMDODQG WKH Z HLJ KVWG DYHWDJ H FRWRI FDSIMDO G RXQW
DW  7KH YDOH IQ XVH P D\ FKDQJH Ul WH P DIQ HWIP DWV DQG DWXP SWRQV P DGH 1Q WKH S®Q
FKDQJH DQG KHQFH ViKH LP SDIWP HQWWAW 7KHWHIRWH VKH WHFRYHWE® YDOXXH RI WKH WHFRJ QI HG
DWHW P D\ DOR FKDQJ H
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